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INDUSTRIES ENERGY AND LABOUR DEPARTMENT
Madam Cama Road, Hutatma Rajgur Chowk, Mantralaya,
Mumbai 400 032, dated the 12th February 2013

NOTIFICATION
EnErGY CoNsERvATION AcT, 2001.

No. Apau. 2011/C.R. 187/Energy-7.—In exercise of the powers conferred by clause (¢) of sub-
section (2) of section 57 read with sub-sections (1) and (4) of section 16 and sub-section (2) of
Section 59 of the Energy Conservation Act, 2001 (52 of 2001), the Government of Maharashtra

. hereby makes the following rules, namely :—

1. Short title and Commencement.—(1) These Rules may be called the Maharashtra State
Energy Conservation Fund Rules, 2013.

(2) They shall come into force at once.
2. Definitions.—In these Rules, unless the context otherwise requires,—
(a) “Act” means the Energy Conservation Act, 2001 (52 of 2001) ;
@) « Beneficiary ” means beneficiary of the Fund ;

(c) “Consumer ” means designated consumer under the Energy Conservation Act, 2001
and includes any consumers as defined in the Electricity Act, 2003 (36 of 2003) ;

(d) “Fund ” means the Maharashtra State Energy Conservation Fund, constituted under
section 16 the Act ;

(e) “Government ” means the Government of Maharashtra ;

+ () “Authority ” means the Maharashtra Energy Development Agency (MEDA),
registered under the Societies Registration Act, 1860 ;

(g) “State ” mean the State of Maharashtra ;

(h) Words and expressions used herein and not defined in these rules but defined in the
Act, shall have the same meanings, as assigned to them respectively, in that Act.

( 3. Establishment of the Fund.—There shall be established a Fund to be called by the name
the Maharashtra State Energy Conservation Fund.

4. Authority to administer the Fund.—For the purposes of promotion of efficient use of
energy and its consumption within the State, the Fund shall be administered by the Maharashtra
Energy Development Agency.

5. Powers and functions of the Authority administering the Fund.—

(I) The Authority, while administering the Fund shall exercise the following powers,
. namely :—

(i) to detemine and regulate matters concerning the Fund ;

(ii) to make, amend or repeal any bye-laws, procedure, methodology relating to the
administration and management of the affairs of the Fund ;

(iii) to frame the budget estimates of the Fund for each year and sanction the
expenditure ;

{(tv) to raise finance in regard to the purpose of the Fund through sources of t
as mentioned in these Rules ; \
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(v) to make all financial arrangements and to invest and deal with the moneys of the
fund, in such manner as may, from time to time, be determined in pursuance of the
administration of the Fund ;

(vi) to create and handle suitable administrative and technical structures for the
administration and management of the affairs of the Fund ;

(2) The Authority while administrering the Fund, perform the following functions :—

(i) to frame and formulate various projects, schemes or programmes relating to energy

v) WV aa Gaava a4 mowaaTllITS U 33854

conservation, energy efficiency, energy management and environment ;

(it) to sanction and monitor funds for the projects, schemes or programmes and to
provide financial assistance for such projects, schemes or programmes ;

(i) to organise awareness programmes, seminars, workshops, exhibitions, campaigns
relating to energy conservation, energy efficiency, energy management and environment ;

(iv) to consider and approve the annual accounts and the annual reports of the
Fund ;

(v) to perform such other functions and carry out such other duties as may, from time
to time, be assigned to the Authority by the State Government ;

(vi) to exercise generally such other powers and perforni such other duties as may be
necessary or incidental to the proper administration of the Fund ;

6. Sources of the Fund.—The sources of the Fund shall consist of the following :—

(@) all sums of money received from the Bureau of Energy Efficiency Established under
the Act;

(b) Grants, subsides, Financial assistance, loans or deposits received from Government
of Maharashtra, Government of India. Authority and other simillar organisations; monies
received from the private or public sector, local and overseas Non-Government
Organisations (NGOs), foundations, donor agencies and assistance or grants from foreign
Governments or International Organisations and individuals ;

(c) Interest and other benefits accured from the Fund ;

(d) Any amount of loan received from national or international, commercial and
financial institutions for the purpose of energy conservation and related activities ;

(e) Surcharge or levies, if any, imposed by the Government for the promotion of the
Fund and credited to the Fund ;

() Donations, subscriptions, contribution, gifts, assistance and loans received from
individuals or bodies ;

(g) Any other amount authorized for credit to the Fund under the provisions of the Act
or the Rules made thereunder ;

(h) Service charges, maintenance charges, consultancy fees, any other fees and all
other incomes arising and accruing in pursuance of the administration of the Fund ;

(1) Any tax or cess imposed on sale or generation of electricity for the purpose of
energy conservation ; and which is passed on to the Fund by the Government ;

(/) Deposits from any local Government, Public Undertaking, Distribution Licensee
for the purpose of Energy Conservation or Energy Efficiency.

7. Purposes for which the Fund shall be applied.—(1) The Fund shall be applied :—

(a) to provide financial assistance in the form of grants, normal and soft loans, investment,
subsidies, credit guarantees or risk guarantees, for investment in projects of Government
departments, State enterprises, public limited companies, consumer’s organisations, private
organizations, educational institutions or any consumer of electricity distribution company,
for the efficient use of energy and its conservation ;
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(b) to provide financial assistance to and to incur expenditure on projects, schemes,
programmes relating to energy conservation ; energy efficiency, energy management and
environment ;

(c) to meet the expenditure incurred for taking measures to create awareness and
disseminate information for efficient use of energy and its conservation, especially for
consumers, industrial and commercial sectors, school children, farmers and the public ;

(d) to meet the expenditure incurred for training of personnel and specialists for the
efficient use of energy and its conservation ;

(e) to promote the use of energy efficient processes, forms, equipments, devices and
systems ;

(f) to provide financial assistance to demonstration projects and pilot projects on energy
conservation and energy efficiency, and on energy efficiency of equipments, appliances and
process system ;

(g) to study or carry out research projects on energy use data collection, analysis and
survey, energy development, promotion and conservation ;

(h) to meet the expenditure incurred towards the promotion of research and development
in the field of energy conservation ; .

(i) to meet the expenditure incurred to develop testing and certification procedure,
creation of testing facilities for certification or verification of energy consumption of
equipments and appliances ; ‘

(/) to meet the expenditure incurred for formulating and facilitating implementation of
pilot projects and demonstration projects for promotion of efficient use of energy and its
conservation or to provide matching contribution for such projects taken up by Bureau of
Energy Efficiency ;

(k) to meet the matching grant to the centrally sponsored schemes and schemes of Bureau
of Energy Efficiency implemented in the State ;

(1) to meet the expenditure on any project, scheme or programme approved by the
authority or the Government relating to the efficient use of energy and its conservation ;

(m) to meet expenditure on innovative projects on energy efficiency, energy conservation
or demand side management ;

(n) to meet the expenditure relating to the organisation and management of the Energy
Conservation Cell of the Authority dealing with the administration of the Fund ;

(2) All money received for and on behalf of the Fund as specified in rule 6, shall be placed
in current or savings accounts or in term deposits with Nationalized Banks. The said accounts
shall be operated in such manner as may be decided by the authority.

8. Operation of the Fund.—All expenditure shall be approved by the Director General as
per the sanctioned budget of the Fund.

9. Norms, guidelines and procedure for assistance from the Fund by Authority.—The
Authority shall develop suitable norms, guidelines and procedures for assistance from the Fund.
The funding eligibility norms, proposal preparations, schéme or progrmme guidelines, evaluation
guidelines for project appraisal, procurement regulation and application procedures shall be
prepared from time to time, for assistance from the Fund.

10. Accounts and Audit.—(a) The Authority shall maintain books of accounts of the Fund
and shall prepare an annual statement of accounts and balance sheet in such form and in such
manner, as may be approved by the Authority which shall be in conformity with the provision of
sub-section (2) of section 32 of the Bombay Public Trusts Acts, 1950 (Bom. XXIX of 1950). The
Authority shall submit its income and expenditure statement to the State Government every
three months.
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(b) The accounts of the Fund shall be audited by the Chartered Accountant to be appointed '
by the Authority. The Accountant General, Maharashtra State may, at his discretion, at any
time, cause an audit of the accounts of the Fund. The audit report prepared by the Accountant
General, if any, shall be presented to the State Government.

(c) The accounts of the Fund as certified by the Chartered Accountant so appointed together
with the audit report thereon shall be presented annually to the State Government, the Bureau
of Energy Efficiency (BEE) and the State Energy Conservation Committee.

ii. Annual report.—The Authority shall during each financial year prepare an annual
report giving a true and full account of the activities undertaken from the Fund in the previous
financial year, and a copy of such report shall be furnished to the Government.

12. Closure of Fund.—(a) The Fund shall remain operative so long as the relevant
provisions of the Act remains force.

(b) At the time of closure of the Fund when the Fund is no longer required all the unspent {
balance under the same shall be remitted into the Government. ;

By order and in the name of the Governor of Maharashtra, (

AJOY MEHTA,
Principal Secretary to Government.
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